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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

Report on the Financial Statements

….2/-

Key Audit Matters

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial

position of the Group and of the Company as at March 31, 2020 and of their financial performance

and their cash flows for the year then ended in accordance with Malaysian Financial Reporting

Standards, International Financial Reporting Standards and the requirements of the Companies Act,

2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and

International Standards on Auditing. Our responsibilities under those standards are further described

in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the financial statements of the Group and of the Company for the current year. These

matters were addressed in the context of our audit of the financial statements of the Group and of

the Company as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics,

Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International

Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA

Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and

the IESBA Code.

We have audited the financial statements of Aurora Italia International Berhad, which comprise

the statement of financial position as at March 31, 2020 of the Group and of the Company, and the

statement of comprehensive income, statement of changes in equity and statement of cash flows of

the Group and of the Company for the year then ended, and notes to the financial statements,

including a summary of significant accounting policies, as set out on pages 13 to 61.



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T) - Cont'd

(Incorporated in Malaysia)

Group

Inventories (Note 3.7 and Note 9 to the financial statements)

Key Audit Matters:

Audit Response:

Company

We have determined that there are no key audit matters to communicate in our report which arose

from the audit of the financial statements of the Company.

Information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are responsible for the other information. The other information

comprises the Directors' Report but does not include the financial statements of the Group and of

the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the other

information and we do not express any form of assurance conclusion thereon.

Key Audit Matters - Cont'd

In connection with our audit of the financial statements of the Group and of the Company, our

responsibility is to read the other information and, in doing so, consider whether the other

information is materially inconsistent with the financial statements of the Group and of the

Company or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Group holds inventories with carrying amount of RM1,731,869 which comprises mainly of

jewellery and precious metal.

The Group's financial year end came under a period where the Government of Malaysia imposed

compulsory and restricted Movement Control Order (MCO) as a national measure to contain the

outbreak of Covid-19 which hindered the scheduled attendance at the physical inventory count. As a

result, the attendance of the physical inventory count had to be conducted approximately more than

2 months after the financial year end when the Government gradually reopened the economy. This

has given rise to significant variances in stock quantities between the financial year end and the

actual stock count date due to significant online sales made during the MCO period.

Our audit procedures conducted in order to obtain sufficient and appropriate evidence in respect of

the existence and condition of inventories as at the reporting date, notwistanding that the inventory

quantities had varied significantly, involves reviewing the reliability of the Group's controls and

records associated with maintaining and monitoring the inventory quantities, to conduct and observe

the stock count at a date after the MCO was gradually uplifted and also to reconcile the quantities

backwards, to the quantities which were recorded and reported for the financial year end.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T) - Cont'd

(Incorporated in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements

•

Information Other than the Financial Statements and Auditors’ Report Thereon - Cont'd

In preparing the financial statements of the Group and of the Company, the directors are responsible

for assessing the Group's and the Company’s ability to continue as a going concern, disclosing, as

applicable, matters related to going concern and using the going concern basis of accounting unless

the directors either intend to liquidate the Group or the Company or to cease operations, or have no

realistic alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements of the

Group and of the Company as a whole are free from material misstatement, whether due to fraud or

error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level

of assurance, but is not a guarantee that an audit conducted in accordance with approved standards

on auditing in Malaysia and International Standards on Auditing will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material

if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International

Standards on Auditing, we exercise professional judgement and maintain professional scepticism

throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements of the Group

and of the Company, whether due to fraud or error, design and perform audit procedures

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide

a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

If, based on the work we have performed, we conclude that there is a material misstatement of this

other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements of the

Group and of the Company that give a true and fair view in accordance with Malaysian Financial

Reporting Standards and the requirements of the Companies Act, 2016 in Malaysia. The directors

are also responsible for such internal control as the directors determine is necessary to enable the

preparation of financial statements of the Group and of the Company that are free from material

misstatement, whether due to fraud or error.

....4/-



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T) - Cont'd

(Incorporated in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements - Cont'd

•

•

•

•

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities

or business activities within the Group to express an opinion on the financial statements of the

Group. We are responsible for the direction, supervision and performance of the group audit.

We remain solely responsible for our audit opinion.

We also provide the directors with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Evaluate the overall presentation, structure and content of the financial statements of the Group

and of the Company, including the disclosures, and whether the financial statements of the

Group and of the Company represent the underlying transactions and events in a manner that

achieves fair presentation.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's and of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Group's or the Company’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required to

draw attention in our auditors’ report to the related disclosures in the financial statements of the

Group and of the Company or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditors’ report.

However, future events or conditions may cause the Group or the Company to cease to continue

as a going concern.

We communicate with the directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T) - Cont'd

(Incorporated in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements - Cont'd

_____________________________

ALJEFFRIDEAN PLT MOHD NEEZAL NOORDIN

(LLP0022267-LCA / AF 1366) No. 02162/06/2021 J

Chartered Accountants Chartered Accountant

Kuala Lumpur

June 22, 2020

Other Matters

This report is made solely to the members of the Company, as a body, in accordance with Section

266 of the Companies Act, 2016 in Malaysia and for no other purpose. We do not assume

responsibility to any other person for the content of this report.

From the matters communicated with the directors, we determine those matters that were of most

significance in the audit of the financial statements of the Group and of the Company for the current

financial year and are therefore the key audit matters. We describe these matters in our auditors'

report unless law or regulation precludes public disclosure about the matter or when, in extremely

rare circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.
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AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

DIRECTORS' REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

PRINCIPAL ACTIVITY

RESULT

Group Company

RM RM

Profit (loss) for the financial year attributable to owners of

the Company 2,011,777    (52,109)        

DIVIDEND

RESERVES AND PROVISIONS

SHARES AND DEBENTURES

SHARE OPTIONS

The directors have pleasure in presenting their report together with the audited financial statements

of the Group and of the Company for the financial year ended March 31, 2020.

There were no material transfers to or from reserves or provisions except as disclosed in the

Financial Statements.

No dividend has been paid or declared by the Company since the date of the previous financial

period. The directors do not recommend that a dividend to be paid in respect of the current

financial year.

The Company did not issue any new shares or debentures during the financial year.

The principal activity of the Company consists of investment holding. The principal activity of its

subsidiary is disclosed in Note 7 to the financial statements. There have been no significant

changes in the nature of these activities during the financial year.

No options were granted by the Company to any person to take up unissued shares of the Company

during the financial year.

....7/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

DIRECTORS' REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

DIRECTORS

Datin Wira Lim Chee Ting *

Dato' Wira Ng Chun Hau *

Mirzan Bin Mahathir

Lim Say Leong

* Directors of the Company and its subsidiary company

DIRECTORS' INTEREST

At At

01.04.2019 Bought Sold 31.03.2020

Direct Interest in the Company

Datin Wira Lim Chee Ting 97,216,000   -               -               97,216,000   

Dato' Wira Ng Chun Hau 129,621,000 -               -               129,621,000 

Mirzan Bin Mahathir 48,608,000   -               -               48,608,000   

Indirect Interest in the Company

Datin Wira Lim Chee Ting (1) 129,621,000 -               -               129,621,000 

Dato' Wira Ng Chun Hau (1) 97,216,000   -               -               97,216,000   

(1) shares held through spouse, pursuant to Section 59(11)(c) of the Companies Act, 2016.

According to the register of directors’ shareholding, the interests of directors in office at the end of

the financial year in the shares of the Company during the financial year are as follows:-

No shares have been issued during the financial year by virtue of the exercise of any option to take

up unissued shares of the Company. At the end of the financial year, there were no unissued shares

of the Company under options.

The directors who held office during the financial year until the date of this report are as follows:

Number of Ordinary Shares

....8/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

DIRECTORS' REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

DIRECTORS' BENEFITS 

(a)

(b)

(c)

(d)

(e)

(f)

Public Gold Marketing Sdn. Bhd., a company incorporated in Malaysia, in which Dato' Wira

Ng Chun Hau is a director;

Public Gold Marketing Pte. Ltd., a company incorporated in Singapore, in which Dato' Wira

Ng Chun Hau and Datin Wira Lim Chee Ting are directors; and

Since the end of the previous financial period, no director has received or become entitled to

receive a benefit by reason of a contract made by the Company or a related corporation with the

director or with a firm of which the director is a member, or with a company in which the director

has a substantial financial interest other than those benefits deemed to be received from dealings

with:-

Other than as disclosed above, the other director in office at the end of the financial year had no

interest in shares in the Company during the financial year.

PG Mall Sdn. Bhd., a company incorporated in Malaysia, in which Dato' Wira Ng Chun Hau

and Datin Wira Lim Chee Ting are directors;

During and at the end of the financial year, no arrangements subsisted to which the Company is a

party, with the object or objects of enabling directors of the Company to acquire benefits by means

of the acquisition of shares in, or debentures of, the Company.

By virtue of their interest in the shares of the Company, the directors are also deemed to have

interest in the ordinary shares in the subsidiary company to the extent the Company has an interest.

Aurora Italia Limited, a company incorporated in Hong Kong, in which Datin Wira Lim

Chee Ting is a director;

Public Silver Sdn. Bhd., a company incorporated in Malaysia, in which Dato' Wira Ng Chun

Hau and Datin Wira Lim Chee Ting are directors;

Aurora Italia Sdn. Bhd., a company incorporated in Malaysia, in which Dato' Wira Ng Chun

Hau and Datin Wira Lim Chee Ting are directors;

....9/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

DIRECTORS' REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

(g)

INDEMNITY AND INSURANCE FOR OFFICERS AND AUDITORS

OTHER STATUTORY INFORMATION

(a)

(b)

As of the date of this report, the directors are not aware of any circumstances:

(a)

No indemnities have been given or insurance effected during or since the end of the period for any

person who is or has been the director, officer or auditor of the company except to the extent

permitted by law, the Company has agreed to indemnify its auditors as part of the terms of its audit

engagement against claims by third parties arising from the audit for an unspecified amount. No

payment has been made to indemnify the auditors for the financial year ended.

None of the directors or past directors of the Company have received or have receivable in cash of

any or other benefits otherwise than in cash from the Group and the Company, except those

disclosed in Note 19 to the financial statements.

to ensure that any current assets which were unlikely to be realised at their book values in the

ordinary course of business have been written down to their estimated realisable values.

Before the financial statements of the Group and of the Company were made out, the directors took

reasonable steps:

which would render the amount written off for bad receivables or the amount of the

allowance for doubtful receivables inadequate to any substantial extent in the financial

statements of the Group and of the Company; or

Mewah Jewellery Pte. Ltd., a company incorporated in Singapore, in which Dato' Wira Ng

Chun Hau is a director.

to ascertain that proper action had been taken in relation to the writingoff of bad receivables

and the making of allowance for doubtful receivables, and have satisfied themselves that all

known bad receivables had been writtenoff and that adequate allowance had been made for

doubtful receivables; and 

....10/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

DIRECTORS' REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

(b)

(c)

(d)

As of the date of this report, there does not exist:

(a)

(b)

In the opinion of the directors:

(a)

(b)

SUBSIDIARY COMPANY

The details of the subsidiary company is disclosed in Note 7 to the financial statements.

the results of the Group's and of the Company's operations during the financial year were not

substantially affected by any item, transaction or event of a material and unusual nature; and

there has not arisen in the interval between the end of the financial year and the date of this

report any item, transaction or event of a material and unusual nature likely to affect

substantially the results of the operations of the Group and of Company for the financial year

in which this report is made and as explained in Note 30 to the financial statements.

which are not otherwise dealt with in this report or financial statements and which would

render any amount stated in the financial statements of the Group and of the Company

misleading.

which have arisen and which would render adherence to the existing method of valuation of

assets or liabilities of the Group and of the Company misleading or inappropriate; or

any charge on the assets of the Group and of the Company which has arisen since the end of

the financial year and secures the liability of any other person; or

No contingent or other liability has become enforceable, or is likely to become enforceable within

the period of twelve months after the end of the financial year which, in the opinion of the

directors, will or may substantially affect the ability of the Group and of the Company to meet its

obligations as and when they fall due.

any contingent liability of the Group and of the Company which has arisen since the end of

the financial year.

which would render the values attributed to current assets in the financial statements of the

Group and of the Company misleading; or

....11/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

DIRECTORS' REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

AUDITORS

in accordance with a resolution of the directors,

_______________________________________

DATO' WIRA NG CHUN HAU

_______________________________________

DATIN WIRA LIM CHEE TING

Penang

June 22, 2020

The retiring auditors, Messrs. Aljeffridean PLT, the limited liability partnership which was

convereted from the conventional partnership, AljeffriDean, on November 18, 2019, have

indicated their willingness to be re-appointed in accordance with Section 267(4) of the Companies

Act, 2016.

The details of the auditors' remuneration are disclosed in Note 22 to the financial statements.

Signed on behalf of the Board 

....12/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2020

2020 2019 2020 2019

Note RM RM RM RM

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 5 460,926     483,081     -             -             

Right-of-use assets 6 154,362     -             -             -             

Investment in subsidiary company 7 -             -             2,754,440  2,754,440  

Intangible assets 8 145,385     -             -             -             

Total non-current assets 760,673     483,081     2,754,440  2,754,440  

CURRENT ASSETS

Inventories 9 1,731,869  5,317,802  -             -             

Trade and other receivables 10, 15 3,830,662  3,815,885  18,500       -             

Cash and cash equivalents 11 75,920       204,654     10              10              

Total current asset 5,638,451  9,338,341  18,510       10              

Total Assets 6,399,124  9,821,422  2,772,950  2,754,450  

EQUITY AND LIABILITIES

EQUITY

Share capital 12 2,754,450  2,754,450  2,754,450  2,754,450  

Merger deficit 13 (1,754,440) (1,754,440) -             -             

Accumulated profit (loss) 4,748,472  2,765,309  (60,995)      (8,886)        

Shareholders' Equity 5,748,482  3,765,319  2,693,455  2,745,564  

LIABILITIES

NON-CURRENT LIABILITIES

Finance lease liabilities 17 17,818       -             -             -             

Deferred tax liabilities 23 24,657       11,683       -             -             

Total non-current liabilities 42,475       11,683       -             -             

CompanyGroup

The accompanying notes form an integral part of the financial statements ....13/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION - Cont'd

AS AT MARCH 31, 2020

2020 2019 2020 2019

Note RM RM RM RM

CURRENT LIABILITIES

Trade and other payables 14, 15 434,101     5,676,412  5,795         5,142         

Amount owing to subsidiary

company 15 -             -             73,700       3,744         

Finance lease liabilities 17 143,418     -             -             -             

Contract liabilities 16 6,425         7,468         -             -             

Current tax payable 24,223       360,540     -             -             

Total current liabilities 608,167     6,044,420  79,495       8,886         

Total Liabilities 650,642     6,056,103  79,495       8,886         

Total Equity and Liabilities 6,399,124  9,821,422  2,772,950  2,754,450  

Group Company

The accompanying notes form an integral part of the financial statements ....14/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

STATEMENT OF COMPREHENSIVE INCOME

2020 2019 2020 2019

Note RM RM RM RM

Revenue 18 12,037,972  13,804,981  -               -               

Cost of sales (7,150,824)   (8,871,897)   -               -               

Gross profit 4,887,148    4,933,084    -               -               

Other income 669              3,909           -               -               

Distribution cost (605,487)      (1,172,638)   -               -               

Administration cost (1,535,390)   (1,067,748)   (52,109)        (8,886)          

Other cost (24,199)        (3,249)          -               -               

Profit (loss) from operations 2,722,741    2,693,358    (52,109)        (8,886)          

Finance cost 21 (15,218)        -               -               -               

Profit (loss) before tax 22 2,707,523    2,693,358    (52,109)        (8,886)          

Income tax expense 24 (695,746)      (597,289)      -               -               

Profit (Loss) for the financial

year, representing Total

Comprehensive Income (Loss) 2,011,777    2,096,069    (52,109)        (8,886)          

Earnings per share (sen):

Basic / Diluted 25 0.73 4.83

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

Group Company

The accompanying notes form an integral part of the financial statements
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AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

STATEMENT OF CHANGES IN EQUITY

Share Merger Accumulated

Capital Deficit Profit / (Loss) Total

Note RM RM RM RM

THE GROUP

Balance at March 31, 2019 2,754,450  (1,754,440) 2,765,309  3,765,319  

Effects of adoption of MFRS 16 3.1 -             -             (28,614)      (28,614)      

Balance at April 1, 2019 2,754,450  (1,754,440) 2,736,695  3,736,705  

Profit for the financial year -             -             2,011,777  2,011,777  

Balance at March 31, 2020 2,754,450  (1,754,440) 4,748,472  5,748,482  

At October 17, 2018

(Date of incorporation) 10              -             -             10              

Increase in share capital 12 2,754,440  -             -             2,754,440  

Effect of merger of subsidiary 13 -             (1,754,440) 669,240     (1,085,200) 

Profit for the financial period -             -             2,096,069  2,096,069  

Balance at March 31, 2019 2,754,450  (1,754,440) 2,765,309  3,765,319  

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

Equity Attributable to Owners of the 

Company

The accompanying notes form an integral part of the financial statements
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AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

STATEMENT OF CHANGES IN EQUITY - Cont'd

Share Merger Accumulated

Capital Deficit Profit / (Loss) Total

Note RM RM RM RM

THE COMPANY

Balance at March 31, 2019 2,754,450  -             (8,886)        2,745,564  

Loss for the financial year -             -             (52,109)      (52,109)      

Balance at March 31, 2020 2,754,450  -             (60,995)      2,693,455  

At October 17, 2018

(Date of incorporation) 10              -             -             10              

Increase in share capital 12 2,754,440  -             -             2,754,440  

Loss for the financial period -             -             (8,886)        (8,886)        

Balance at March 31, 2019 2,754,450  -             (8,886)        2,745,564  

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

Equity Attributable to Owners of the 

Company

The accompanying notes form an integral part of the financial statements
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AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

STATEMENT OF CASH FLOWS

2020 2019 2020 2019

RM RM RM RM

CASH FLOW FROM OPERATING

ACTIVITIES

Profit (loss) before tax 2,707,523  2,693,358  (52,109)      (8,886)        

Adjustment for :-

Depreciation of property, plant and

equipment 549,668     54,622       -             -             

Amortisation of intangible asset 64,615       -             -             -             

Interest expense 15,218       -             -             -             

Total operating cash flows before

movements in working capital 3,337,024  2,747,980  (52,109)      (8,886)        

Changes in working capital :-

Decrease(increase) in inventories 3,585,933  (2,926,126) -             -             

Decrease(increase) in receivables (14,777)      (3,415,483) (18,500)      -             

Increase (decrease) in payables (5,243,354) 4,238,446  653            5,142         

Increase in amount owing to subsidiary -             -             69,956       3,744         

Total changes in working capital (1,672,198) (2,103,163) 52,109       8,886         

Income tax paid (1,019,089) (457,220)    -             -             

Cash flow from operations (2,691,287) (2,560,383) 52,109       8,886         

Net cash inflow from operating activities 645,737     187,597     -             -             

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

Group Company

The accompanying notes form an integral part of the financial statements
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2020 2019 2020 2019

RM RM RM RM

CASH FLOW FROM INVESTING

ACTIVITIES

Purchase of property, plant and equipment (48,216)      (176,793)    -             -             

Purchase of intangible asset (210,000)    -             -             -             

Proceeds from disposal of property, plant

and equipment -             116,350     -             -             

Net cash outflow from investing activities (258,216)    (60,443)      -             -             

CASH FLOW FROM FINANCING

ACTIVITIES

Increase in share capital -             10              -             10              

Repayment of finance lease liabilities (501,037)    -             -             -             

Interest paid on finance lease liabilities (15,218)      -             -             -             

Net cash inflow (outflow) from financing

activities (516,255)    10              -             10              

Net increase (decrease) in cash and cash 

equivalents (128,734)    127,164     -             10              

Cash and cash equivalents at beginning

of year / period 204,654     77,490       10              -             

Cash and cash equivalents at end of

year / period 75,920       204,654     10              10              

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

Group Company

The accompanying notes form an integral part of the financial statements
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NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

2. BASIS OF PREPARATION

2.1 Statement of compliance

2.2 Standards issued but not yet effective

Description

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

The financial statements of the Group and of the Company are reported in Ringgit Malaysia

(RM) which is their functional currency.

The financial statements of the Group and of the Company are authorised for issue by the

Board of Directors on June 22, 2020.

The principal activity of the Company consists of investment holding. The principal activity

of its subsidiary is disclosed in Note 7 to the financial statements. There have been no

significant changes in the nature of these activities during the financial year.

The Company is a private limited company incorporated and domiciled in Malaysia. The

registered office is located at First Floor, Acctax Corporate Centre, No. 2, Jalan Bawasah,

10050 Georgetown, Pulau Pinang and its principal place of business is located at Plot 21,

Technoplex Medan Bayan Lepas, Taman Perindustrian Bayan Lepas Phase IV, 11900 Bayan

Lepas, Pulau Pinang.

The financial statements of the Group and of the Company have been prepared in accordance

with Malaysian Financial Reporting Standards (MFRS), International Financial Reporting

Standards and the requirements of the Companies Act, 2016 in Malaysia.

The standards and interpretations that are issued but not yet effective up to the date of

issuance of the Group's and of the Company’s financial statements are disclosed below. The

Group and the Company intend to adopt these standards, if applicable, when they become

effective.

January 1, 2020

Effective for financial 

year beginning 

on or after

Amendments to MFRSs, Amendments to References to the

Conceptual Framework in MFRS Standards

Amendments to MFRS 101 and MFRS 108, Definition of

Material January 1, 2020

Amendments to MFRS 3, Definition of Business January 1, 2020

....20/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

Description

MFRS 17, Insurance Contracts

Deferred

2.3 Basis of measurement

Effective for financial 

year beginning 

on or after

January 1, 2022

The financial statements of the Group and of the Company have been prepared on the

historical cost basis unless otherwise stated in the significant accounting policies set out in

Note 3.

The Company and the Group does not intent to adopt MFRS 17 as it is not applicable. The

adoption of the amendments is not expected to have significant impact on the financial

statements of the Company.

Amendments to MFRS 137, Onerous Contracts - Cost of

Fulfilling a Contract January 1, 2022

Amendments to MFRS 9, MFRS 139 and MFRS 7, Interest

Rate Benchmark Reform January 1, 2020

Amendments to MFRS 16 Covid-19 - Related Rent

Concessions June 1, 2020

Amendments to MFRS 101, Classification of Liabilities as

Current or Non-current

January 1, 2021

Amendments to MFRS 1, MFRS 9, MFRS 16 and MFRS

141, Annual Improvements to MFRS Standards 2018 - 2020 January 1, 2022

Amendments to MFRS 3, Reference to the Conceptual

Framework January 1, 2022

Amendments to MFRS 116, Property, Plant and Equipment -

Proceeds before Intended Use January 1, 2022

Amendments to MFRS 10 and MFRS 128 - Sale or

Contribution of Assets between an Investor and its Associate

or Joint Venture
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AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

3. SIGNIFICANT ACCOUNTING POLICIES

3.1 Changes in significant accounting policies

Effect of First-time Adoption of MFRS 16

(i) Impact on Financial Position:

31-03-2020 01-04-2019 31-03-2020 01-04-2019

RM RM RM RM

Right-of-use assets

Kiosks 154,362      633,659        -               -                  

31-03-2020 01-04-2019 31-03-2020 01-04-2019

RM RM RM RM

Lease liabilities

Current lease liabilities 143,418      501,037        -               -                  

Non-current lease

liabilities 17,818        161,236        -               -                  

161,236      662,273        -               -                  

Group

Right-of-use assets for property leases were measured on a retrospective basis as if the

new rules had always been applied.

Group

Company

The Group and the Company has adopted MFRS 16 on April 1, 2019 using the modified

retrospective method where cumulative effect of initially applying the Standard recognised at

the date of initial application.

Upon the adoption of MFRS 16, the Group and the Company recognised finance lease

liabilities in relation to leases which had previously been classified as operating leases under

MFRS 117. These liabilities were measured at the present value of the remaining lease

payments, discounted using the lessee's incremental borrowing rate at the date of initial

application.

Company
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

(ii) The impact of MFRS 16 on the Statement of Financial Position as at April 1, 2019 is:

Under 

MFRS 117

Effect of 

MFRS 16

Under MFRS 

16

RM RM RM

Group

Increase in right-of-use assets -                633,659       633,659          

Increase in lease liabilities -                662,273       662,273          

Decrease in accumulated profits 2,765,309     (28,614)        2,736,695       

Group Company

RM RM

Operating lease commitment as at March 31, 2019 863,220       -                  

Weighted average incremental borrowing rate 3.50% -                  

Discounted operating lease commitments 845,697       -                  

Less: Commitments relating to short-term leases (183,424)      -                  

Lease liabilities recognised as at April 1, 2019 662,273       -                  

The impact of MFRS 16 on the Statement of Comprehensive Income

Group Company

2020 2020

RM RM

Depreciation of right-of-use assets 479,297       -                  

Interest expense on lease liabilities 15,218         -                  

Expenses relating to short-term leases 542,687       -                  

Total amount recognised in the statement of 

comprehensive income 1,037,202    -                  

(iii)

Reconciliation of operating lease commitments as at March 31, 2019 to lease liabilities

as at April 1, 2019:

....23/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY
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FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

3.2 Basis of consolidation

The financial statements of the subsidiaries used in the preparation of the financial

statements are prepared for the same reporting date as that of the Company. Where

necessary, accounting policies of subsidiaries have been changed to ensure consistency with

the policies adopted by the Group.

The Group reassesses whether it controls the subsidiaries if facts and circumstance indicate

that there are changes to the one or more of the three elements of control.

Intra-group assets and liabilities, equity, income, expenses and cashflows relating to

intragroup transactions are eliminated on consolidation.

The financial statements of the Group comprise the financial statements of the Company and

its subsidiaries. Subsidiaries are entities (including structured entities) (i) over which the

Group has power and the Group is (ii) able to use such power to (iii) affect its exposure, or

rights, to variable returns from then through its involvement with them.

When the Group has less than a majority of the voting rights of an investee, it still has power

over the investee when the voting rights are sufficient, after considering all relevant facts and

circumstances, to give it the practical ability to direct the relevant activities of the investee

unilaterally. The Group considers, among others, the extent of its voting rights relative to the

size and dispersion of holdings of the other vote holders, currently exercisable substantive

potential voting rights held by all parties, rights arising from contractual arrangements and

voting patterns at previous shareholders' meetings.

Subsidiaries are consolidated from the date on which control is transferred to the Group up

to the effective date on which control ceases, as appropriate.

Non-controlling interests are identified separately from the Group's equity therein. On an

acquisition-by-acquisition basis, non-controlling interests may be initially measured either at

fair value or at their proportionate share of the fair value of the acquiree's identifiable net

assets. Subsequent to acquisition, the carrying amount of non-controlling interests is the

amount of those interests at initial recognition plus the non-controlling interests' share of

subsequent changes in equity. Losses in the subsidiary are attributed to non-controlling

interests even if this results in the non-controlling interests having a deficit balance.
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FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

3.3 Business combinations

Investments in subsidiaries are carried at cost less any impairment loss that has been

recognised in profit or loss in the Company's separate financial statements.

When the Group losses control over a subsidiary, the profit or loss on disposal is calculated

as the differencce between (i) the aggregate of the fair value of the consideration received

and the fair value of any retained interest and (ii) the previous carrying amount of the assets

(including goodwill), and liabilities of the subsidiary and any non-controlling interests.

Amounts previously recognised in other comprehensive income in relation to the subsidary

are accounted for (i.e. reclassified to profit or loss or transferred directly to retained earnings) 

in the same manner as would be required if the relevant assets or liabilities were disposed of.

The fair value of any investments retained in the former subsidiary at the date when control

is lost is regarded as the fair value on initial recognition for subsequent accounting, or, when

applicable, the cost on initial recognition of an investment in an associate or jointly

controlled entity.

The acquisition of subsidiaries is accounted for using the acquisition method. The cost of the

acquisition is measured at the aggregate of the fair values, at the date of exchange, of assets

given, liabilities incurred or assumed, and equity instruments issued by the Group in

exchange for control of the acquiree. Acquisition-related costs are recognised in profit or

loss as incurred.

Changes in the Group's interest in a subsidiary that do not result in a loss of control are

accounted for as equity transactions. Any differences between the amount by which the non-

controlling interests are adjusted to reflect the changes in the relative interests in the

subsidiary and the fair value of the consideration paid or received is recognised directly in

equity and attributed to the owners of the Company.

The acquiree's identifiable assets, liabilities and contingent liabilities that meet the

conditions for recognition under MFRS 3 are recognised at their fair values at the acquisition

date, except for non-current assets (or disposal groups) that are classified as held-for-sale in

accordance with MFRS 5, which are recognised and measured at the lower of cost and fair

value less costs to sell.
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FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

l

l

l

If the initial accounting for a business combination is incomplete by the end of the reporting

period in which the combination occurs, the Group reports provisional amounts for the items

for which the accounting is incomplete. Those provisional amounts are adjusted during the

measurement period, or additional asssets or liabilities are recognised, to reflect new

information obtained about facts and circumstances that existed as of the acquisition date

that, if known, would have affected the amounts recognised as of that date.

The measurement period is the period from the date of acquisition to the date the Group

obtains complete information about facts and circumstances that existed as of the acquisition

date, and is subject to a maximum of one year.

Goodwill arising on acquisition is recognised as an asset at the acquisition date and is

initially measured at cost, being the excess of the sum of the consideration transferred, the

amount of any non-controlling interest in the acquiree and the fair value of the acquirer

previously held equity interest (if any) in the entity over net acquisition-date fair value

amounts of the identifiable assets acquired and the liabilities assumed.

Where a business combination is achieved in stages, the Group's previously held interests in

the acquired entity are remeasured to fair value at the acquisition date (i.e. the date the Group

attains control) and the resulting gain or loss, if any, is recognised in profit or loss. Amounts

arising from interests in the acquiree prior to the acquisition date that have previously been

recognised in other comprehensive income are reclassified to profit or loss, where such

treatment would be appropriate if that interest were disposed of.

The acquiree's identifiable assets, liabilities and contingent liabilities that meet the

conditions for recognition are recognised at their fair value at the acquisition date, except

that:

deferred tax assets or liabilities and liabilities or assets related to employee benefit

arrangements are recognised and measured in accordance with MFRS 112 and MFRS

119 respectively;

assets (or disposal groups) that are classified as held for sale in accordance with MFRS 5

are measured in accordance with that Standard.

liabilities or equity instruments related to the replacement by the Group of an acquiree's

share-based payment awards are measured in accordance with MFRS 2; and
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(i) Business combinations involving entities under common control

l

l

l

l

l

l

3.4 Property, plant and equipment

any difference between the consideration paid / transferred and the equity acquired

is reflected within the equity as merger reserve.

the statement of comprehensive income reflects the results of the combining

entities for the full year, irrespective of when the combination took place.

comparatives are presented as if the entities had always been combined since the

date the entities had come under common control.

If, after reassessment, the Group's interest in the net fair value of the acquiree's identifiable

net assets exceeds the sum of the consideration transferred, the amount of any non-

controlling interest in the acquiree and the fair value of the acquirer's previously held equity

interest in the acquiree (if any), the excess is recognised immediately in profit or loss as a

bargain purchase gain.

Business combinations involving entities under common control are accounted for by

applying the pooling of interest method which involves the following:

the assets and liabilities of the combining entities are reflected at their carrying

amounts.

no adjustments are made to reflect the fair values, or recognise any new assets or

liabilities.

no goodwill is recognised as a result of the combination.

Plant and equipment are stated at cost less accumulated depreciation and any accumulated

impairment losses. The cost of plant and equipment includes its purchase price and any costs

directly attributable to bringing the asset to the location and condition necessary for it to be

capable of operating in the manner intended by management. Dismantlement, removal or

restoration costs are included as part of the cost of plant and equipment if the obligation for

dismantlement, removal or restoration is incurred as a consequence of acquiring or using the

plant and equipment.
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Office equipment 10 - 40 %

Furniture, fixture and fittings 10 - 33 %

3.5 Intangible assets

The estimated useful lives, residual values and depreciation methods are reviewed, and

adjusted as appropriate, at the end of each financial year.

Subsequent expenditure relating to property, plant and equipment is added to the carrying

amount of the asset only when it is probable that future economic benefits associated with

the item will flow to the entity and the cost of the item can be measured reliably. All other

repair and maintenance expenses are recognised in profit or loss when incurred.

Fully depreciated plant and equipment are retained in the financial statements until they are

no longer in use.

Assets held under finance leases are depreciated over their expected useful lives on the same

basis as owned assets or, if there is no certainty that the lessee will obtain ownership by the

end of the lease term, the asset shall be fully depreciated over the shorter of the lease term

and its useful life.

The gain or loss, being the difference between the sales proceeds and the carrying amount of

the asset, arising on disposal or retirement of an item of property, plant and equipment is

recognised in profit or loss. Any amount in the revaluation reserve relating to that asset is

transferred to retained earnings directly.

Depreciation is charged so as to write off the cost or valuation of assets, other than freehold

land and properties under construction, over their estimated useful lives, using the straight-

line method, on the following bases:

Acquired intangible assets are recognised initially at cost. Subsequently, intangible assets are

measured at cost less accumulated amortisation and any accumulated impairment losses.

Intangible assets are amortised by allocating the depreciable amounts of assets over their

estimated useful lives, using straight-line method.
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3.6

3.7 Inventories

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less

costs to sell and its value in use. In assessing value in use, the estimated future cash flows

are discounted to their present value using a pre-tax discount rate that reflects current market

assessments of the time value of money and the risks specific to the asset.

Impairment of tangible and intangible assets 

The Group and the Company reviews the carrying amounts of its tangible and intangible

assets as at each reporting date to assess for any indication of impairment loss. If any such

indication exists, the recoverable amount of the asset is estimated in order to determine the

extent of the impairment loss (if any). Where it is not possible to estimate the recoverable

amount of an individual asset, the Group and the Company estimates the recoverable amount

of the cash-generating unit to which the asset belongs.

An impairment loss for the amount by which the asset’s carrying amount exceeds the

recoverable amount is recognised immediately in profit or loss, unless the relevant asset is

carried at a revalued amount, in which case the impairment loss is treated as a revaluation

decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-

generating unit) is increased to the revised estimate of its recoverable amount, but so that the

increased carrying amount does not exceed the carrying amount that would have been

determined had no impairment loss been recognised for the asset (cash-generating unit) in

prior years. A reversal of an impairment loss is recognised immediately in profit or loss,

unless the relevant asset is carried at a revalued amount, in which case the reversal of the

impairment loss is treated as a revaluation increase.

Irrespective of whether there is any indication of impairment, the Group and the Company

also tests its intangible assets with indefinite useful lives and intangible assets not yet

available for use for impairment annually by comparing their respective carrying amounts

with their corresponding recoverable amounts.

Inventories are stated at the lower of cost and net realisable value. Costs comprise direct

materials and, where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is calculated

using the weighted average cost method. Net realisable value represents the estimated selling

price less all estimated costs of completion and costs to be incurred in marketing, selling and

distribution.
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3.8 Cash and cash equivalents

3.9 Financial Instruments

(a) Subsequent measurement

The Group and the Company categorise the financial instruments as follows:-

(i) Financial assets

l Financial assets at amortised cost

l Financial assets at fair value through profit or loss

Financial instruments are recognised in the statements of financial position when, and only

when, the Group or the Company become a party to the contractual provisions of the

financial instruments.

Except for the trade and other receivables that do not contain a significant financing

component or for which the Group or the Company have applied the practical expedient, the

financial instruments are recognised initially at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through profit or loss, transaction costs

that are directly attributable to the acquisition or issue of the financial asset and financial

liability. Transaction costs of financial assets carried at fair value through profit or loss are

expensed in profit or loss. Trade and other receivables that do not contain a significant

financing component or for which the Group or the Company have applied the practical

expedient are measured at the transaction price determined under MFRS 15.

The classification depends on the entity's business model for managing the

financial assets and the contractual cash flows characteristics of the financial assets.

Cash and cash equivalents comprise cash on hand and demand deposits, bank overdrafts and

other short-term highly liquid investments which are readily convertible to known amounts

of cash and are subject to insignificant risk of changes in value.

For the purposes of subsequent measurement, financial assets are classified in two

categories:

The Group and the Company reclassify financial assets when and only when their

business models for managing those assets change.
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Debt instruments

l Amortised cost

(ii) Financial liabilities

The Group and the Company classify their financial liabilities at amortised cost.

(b) Derecognition

A financial asset or a part of it is derecognised when, and only when:

(i) the contractual rights to receive cash flows from the financial asset expire, or

(ii) the Group or the Company have transferred their rights to receive cash flows from

the asset or have assumed an obligation to pay the received cash flows in full

without material delay to a third party; and either (a) the Group or the Company

have transferred substantially all the risks and rewards of the asset, or (b) the Group

or the Company have neither transferred nor retained substantially all the risks and

rewards of the asset, but have transferred control of the asset.

Subsequent measurement of debt instruments depends on the Group's or the

Company's business model for managing the asset and the cash flow characteristics

of the asset. There are two measurement categories into which the Group and the

Company classify their debt instruments:

Financial assets that are held for collection of contractual cash flows and those

cash flows represent solely payments of principal and interest are measured at

amortised cost. Financial asssets at amortised cost are subsequently measured

using the effective interest method and are subject to impairment. Gains and

losses are recognised in profit or loss when the financial asset is derecognised,

modified or impaired.

Subsequent to initial recognition, other financial liabilities are measured at

amortised cost using effective interest method. Gains and losses are recognised in

profit or loss when the financial liabilities are derecognised and through the

amortisation process.
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(c) Offsetting of financial instruments

(d) Impairment of financial assets

The Group and the Company evaluate if, and to what extent, they have retained the risks

and rewards of ownership. When they have neither transferred nor retained substantially

all of the risks and rewards of the asset, nor transferred control of the asset, the Group

and the Company continue to recognise the transferred asset to the extent of their

continuing involvement. In that case, the Group and the Company also recognise an

associated liability. The transferred asset and the associated liability are measured on a

basis that reflects the rights and obligations that the Group and the Company have

retained.

On derecognition of a financial asset, the difference between the carrying amount

(measured at the date of derecognition and the consideration received (including any

new asset obtained less any new liability assumed) is recognised in profit or loss.

Financial assets and financial liabilities are offset and the net amount is presented in the

statements of financial position if there is a currently enforceable legal right to offset the

recognised amounts and there is an intention to settle on a net basis, to realise the assets

and settle the liabilities simultaneously.

In accounting for a transfer of a financial asset that does not qualify for derecognition,

the entity shall not offset the transferred asset and the associated liability.

Financial assets measured at amortised cost, lease receivables or a loan commitment and

financial guarantee contracts will be subject to the impairment requirement in MFRS 9

which is related to the accounting for expected credit losses on the financial assets.

Expected credit loss is the weighted average of credit losses with the respective risks of a

default occurring as the weights.

A financial liability or a part of it is derecognised when, and only when, the obligation

specified in the contract is discharged, cancelled or expired. On derecognition of a

financial liability, the difference between the carrying amount and the consideration

paid, including any non-cash assets transferred or liabilities assumed, is recognised in

profit or loss.
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l

l

The Group and the Company consider a financial asset to be in default when:
l

l

Lifetime expected credit losses are the expected credit losses that result from all possible

default events over the expected life of a financial instrument.

other debt securities and bank balances for which credit risk (i.e. risk of default

occurring over the expected life of the financial instrument) has not increased

significantly since initial recognition.

For trade receivables and lease receivables, the Group and the Company apply the

simplified approach permitted by MFRS 9 to measure the loss allowance at an amount

equal to lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly

since initial recognition and when estimating expected credit loss, the Group and the

Company consider reasonable and supportable information that is relevant and available

without undue cost or effort. This includes both quantitative and qualitative information

and analysis, based on the Group's and the Company's historical experience and

informed credit assessment and including forward-looking information.

the contractual payment of the financial asset is more than 90 days past due unless

the Group and the Company have reasonable and supportable information to

demonstrate that a more lagging default criterion is more appropriate.

The Group and the Company assume that the credit risk on a financial asset has

increased significantly if it is more than 60 days past due.

the borrower is unable to pay its credit obligations to the Group and the Company

in full, without taking into account any credit enhancements held by the Group and

the Company; or

12-month expected credit losses are the portion of lifetime expected credit losses that

represent the expected credit losses that result from defualt events on a financial

instrument that are possible within the 12 months after the reporting date.

debt securities that are determined to have low credit risk at the reporting date; and

The Group and the Company measure loss allowance at an amount equal to lifetime

expected credit loss, except for the following, which are measured as 12-month expected

credit loss:
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Expected credit losses are discounted at the effective interest rate of the financial assets.

3.10 Share Capital

Ordinary share capital

An equity instrument is any contract that evidences a residual interest in the assets of the

Group and the Company after deducting all of its liabilities. Equity instruments are recorded

at the proceeds received, net of direct issue costs.

Ordinary share capital is classified as equity. Incremental costs directly attributable to the

issue of ordinary shares and share options are recognised as a deduction from equity.

The gross carrying amount of a financial asset is written off (either partially or in full) to

the extent that there is no realistic prospect of recovery. This is generally the case when

the Group and the Company determine that the debtor does not have assets or source of

income that could generate sufficient cash flows to repay the amounts subject to the

write-off. However, financial assets that are written off could still be subject to

enforcement activities in order to comply with the Group's and the Company's procedure

for recovery of amounts due.

The maximum period considered when estimating expected credit losses is the

maximum contractual period over which the Group and the Company are exposed to

credit risk.

Expected credit losses are a probability-weighted estimate of credit losses (i.e. the

present value of all cash shortfalls) over the expected life of the financial instrument. A

cash shortfall is the difference between the cash flows that are due to an entity in

accordance with the contract and the cash flows that the entity expects to receive.

The amount of expected credit losses (or reversal) shall be recognised in profit or loss, as

an impairment gain or loss.

At each reporting date, the Group and the Company assess whether financial assets

carried at amortised cost are credit-impaired. A financial asset is credit-impaired when

one or more events that have a detrimental impact on the estimated future cash flows of

that financial asset have occurred. 
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3.11 Leases

Accounting policies applied until March 31, 2019

Accounting policies applied from April 1, 2019

(i) As a lessee

Lease where the Group and the Company does not assume substantially all the risk and

benefits of ownership are classified as operating lease, except for property interest held

under operating lease, the leased assets are not recognised on the statements of financial

position. Property interest held under an operating lease which is held to earn rental income

or capital appreciation or both, is classified as investment property and measured using fair

value model.

Payment made under operating leases are recognised in profit or loss on straight-line basis

over the lease period. Lease incentives received are recognised in profit or loss as an integral

part of the total lease expense, over the term of the lease. Contingent rentals are charged to

profit or loss in the reporting period in which they are incurred.

The right-of-use asset is subsequently depreciated using the straight-line method from

the commencement date to the earlier of the end of the useful life of the right-of-use

asset or the end of the lease term. The estimated useful lives of right-of-use assets are

determined on the same basis as those of property and equipment. In addition, the right-

of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain

remeasurements of lease liability.

The lease liability is initially measured at the present value of the lease payments that are

not paid at the commencement date, discounted using the interest rate implicit in the

lease or, if the rate cannot be readily determined, the Group and the Company

incremental borrowing rate.

The Group and the Company recognises a right-of-use asset and a finance lease liability

at the lease commencement date. The right-of-use asset is initially measured at cost,

which comprises the initial amount of the lease liability adjusted for any lease payments

made at or before the commencement date, plus any initial direct costs incurred and an

estimate of costs to dismantle and remove the underlying asset or to restore the

underlying asset or the site on which it is located, less any lease incentives received.
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l Fixed payments, including in-substance fixed payments;

l

l Amounts expected to be payable under a residual value guarantee; and

l

Lease payments included in the measurement of the lease liability comprise the

following:

The Group and the Company elects to account for short-term leases and low-value leases

by recognising the lease payments in profit or loss on a straight-line basis over the lease

term.

The Group and the Company presents right-to use assets that do not meet the definition

of investment property in property, plant and equipment and lease liabilities in finance

lease liabilities in the statement of financial position.

Variable lease payments that depend on an index or a rate, initially measured using

the index or rate as at the commencement date;

The exercise price under a purchase option that the Group and the Company is

reasonably certain exercise, lease payments in an optional renewal period if the

Group and the Company is reasonable certain to exercise an extension option, and

penalties for early termination of a lease unless the Group and the Company is

reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is

remeasured when there is a change in future lease payments arising from a change in an

index or rate, if there is a change in the Group and the Company estimate of the amount

expected to be payable under a residual value guarantee, or if the Group and the

Company changes its assessment of whether it will exercise a purchase, extension or

termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made

to the carrying amount of the right-to-use asset, or is recorded in profit or loss if the

carrying amount of the right-to-use asset has been reduced to zero.
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3.12 Provisions

3.13 Foreign currency transactions and translation

The amount recognised as a provision is the best estimate of the consideration required to

settle the present obligation at the end of the financial period, taking into account the risks

and uncertainties surrounding the obligation. Where a provision is measured using the cash

flows estimated to settle the present obligation, its carrying amount is the present value of

those cash flows, which is discounted using a pre-tax discount rate.

Foreign currency transactions are translated into the individual entities' respective functional

currencies at the exchange rates prevailing on the date of the transaction. At the end of each

financial year, monetary items denominated in foreign currencies are retranslated at the rates

prevailing as of the end of the financial year. Non-monetary items carried at fair value that

are denominated in foreign currencies are retranslated at the rates prevailing on the date

when the fair value was determined. Non-monetary items that are measured in terms of

historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on retranslation of

monetary items are included in profit or loss for the year. Exchange differences arising on

the retranslation of non-monetary items carried at fair value are included in profit or loss for

the year except for differences arising on the retranslation of non-monetary items in respect

of which gains and losses are recognised directly in equity. For such non-monetary items,

any exchange component of that gain or loss is also recognised directly in other

comprehensive income.

Provisions are recognised when the Group and the Company has a present legal or

constructive obligation as a result of a past event, it is probable that the Group and the

Company will be required to settle the obligation, and a reliable estimate can be made of the

amount of the obligation.

When some or all of the economic benefits required to settle a provision are expected to be

recovered from a third party, the receivable is recognised as an asset if it is virtually certain

that reimbursement will be received and the amount of the receivable can be measured

reliably.

Changes in the estimated timing or amount of the expenditure or discount rate are recognised

in profit or loss as they arise.
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3.14 Revenue recognition

Interest income

Dividend income

3.15 Employee benefits

(i) Short-term benefits

(ii) Defined contribution plan

If a contract with a customer contains more than one performance obligation, the total

consideration is allocated to each performance obligation based on the relative stand-alone

selling prices of the goods promised in the contract.

Revenue from sales of goods is recognised at the point in time when control of the goods are

transferred to the customer upon delivery of goods.

Dividend income is recognised in profit or loss on the date that the Group's or the Company's

right to receive payment is established.

Revenue is measured based on the consideration specified in a contract with a customer in

exchange for transferring goods or services to a customer, excluding amounts collected on

behalf of third parties. Revenue from contracts with customers are recognised when control

over the goods or services are transferred to the customer.

Interest income is accrued on a time basis, by reference to the principal outstanding and at

the effective interest rate applicable.

Defined contribution plans are post-employment benefit plans under which the Group and

the Company pays fixed contributions into separate entities or funds and will have no legal

or constructive obligation to pay further contributions if any of the funds do not hold

sufficient assets to pay all employee benefits relating to employee services in the current and

preceding financial years. Such contributions are recognised as expenses in the profit or loss

as incurred. As required by law, companies in Malaysia make such contributions to the

Employee Provident Fund (“EPF”).

Wages, salaries, bonuses and social security contributions are recognised as expenses in the

year in which the associated services are rendered by employees of the Group and of the

Company. Short term accumulating compensated absences such as paid annual leave are

recognised when services are rendered by employees that increase their entitlement to future

compensated absences. Short term non-accumulating compensated absences such as sick

leave are recognised when the absences occur.

Contract liabilities refers to the obligation to transfer goods or services to contract customers

for consideration which has been received from contract customers in advance.
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3.16 Borrowing costs

3.17 Income tax

Deferred tax asset is recognised for all deductible temporary differences to the extent that it

is probable that taxable profit will be available against which the deductible temporary

difference can be utilised, unless the deferred tax asset arises from the initial recognition of

an asset or a liability in a transaction that is not a business combination, and at the time of

the transaction, affects neither accounting profit nor taxable profit or tax loss.

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying assets, which are assets that necessarily take a substantial period of time to get

ready for their intended use or sale, are added to the cost of those assets, until such time as

the assets are substantially ready for their intended use or sale. Borrowing costs on general

borrowings are capitalised by applying a capitalisation rate to construction or development

expenditures that are financed by general borrowings. Investment income earned on the

temporary investment of specific borrowings pending their expenditure on qualifying assets

is deducted from the borrowing costs eligible for capitalisation.

Current tax liability is recognised for tax payable on taxable profit for the current and past

periods. If the amount paid for the current and past periods exceeds the amount payable for

those periods, the excess is recognised as a current tax asset. Current tax liability or asset is

measured at the amount it expects to pay or recover using the tax rates and laws that have

been enacted or substantively enacted by the reporting date.

Deferred tax liability is recognised for all taxable temporary differences associated with

investments in subsidiaries, branches and associates, and interests in joint ventures, except to

the extent that (a) the parent, investor or venturer is able to control the timing of the reversal

of the temporary difference; and (b) it is probable that the temporary difference will not

reverse in the foreseeable future.

All other borrowing costs are recognised in profit or loss in the period in which they are

incurred.

Deferred tax liability is recognised for all taxable temporary differences, except to the extent

that the deferred tax liability arises from: (i) the initial recognition of goodwill; or (ii) the

initial recognition of an asset or a liability in a transaction that is not a business combination,

and at the time of the transaction, affects neither accounting profit nor taxable profit or tax

loss.
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Current or deferred tax assets and liabilities are not discounted.

3.18 Earnings per ordinary share

3.19 Fair value measurements

Fair value of an asset or a liability, except for lease transactions, is determined as the price

that would be received to sell an asset oor paid to transfer a liability in an orderly transaction

between market participants at the measurement date. The measurement assumes that the

transaction to sell the asset or transfer the liability takes place either in the principal market

or in the absence of a principal market, in the most advantageous market.

For non-financial asset, the fair value measurement takes into account a market participant's

ability to generate economic benefits by using the asset in its highest and best use or by

selling it to another market participant that would use the asset in its highest and best use.

Deferred tax asset is recognised for all deductible temporary differences arising from

investments in subsidiaries, branches and associates and interests in joint ventures, only to

the extent that it is probable that: (a) the temporary difference will reverse in the foreseeable

future; and (b) taxable profit will be available against which the temporary difference can be

utilised.

A deferred tax liability or asset is measured using the tax rates and tax laws that have been

enacted or substantively enacted by the reporting date. The measurement of deferred tax

liabilities and deferred tax assets reflects the tax consequences that would follow from the

manner in which, at the reporting date, the carrying amount of the related assets and

liabilities is expected to be recovered or settled.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary

shareholders and the weighted average number of ordinary shares outstanding, adjusted for

own shares held, for the effects of all dilutive potential ordinary shares, which comprise

convertible notes and share options granted to employees.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of

the Company by the weighted average number of ordinary shares outstanding during the

period, adjusted for own shares held.

The Group presents basic and diluted earnings per share data for its ordinary shares ("EPS").
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Level 1:

Level 2:

Level 3: Unobservable inputs for the asset or liability.

3.20 Contingencies

A contingent liability is:

(i)

(ii) a present obligation that arises from past events but is not recognised because:

(a)

(b)

When measuring the fair value of an asset or a liability, the Group and the Company use

observable market data as far as possible. Fair value is categorised into different levels in a

fair value hierarchy based on the input used in the valuation technique as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that

the Group and the Company can access at the measurement date.

Inputs other than quoted prices included within Level 1 that are observable for the

asset or liability, either directly or indirectly.

The Group and the Company recognise transfers between levels of the fair value hierarchy as

of the date of the event or change in circumstances that caused the transfers.

Contingencies are not recognised on the statement of financial position of the Group and the

Company, except for contingent liabilities assumed in a business combination that are

present obligations and of which the fair value can be reliably determined.

it is not probable that an overflow of resources embodying economic benefits will

be required to settle the obligation; or

the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will

be confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Group and the Company.

a possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Group and of the Company; or
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3.21 Segment reporting

3.22 Related parties

(a)

has control or joint control over the Group;

has significant influences over the Group; or

is a member of the key management personnel of the Group.

(b) An entity is related to the Group if any of the following conditions applies:

the entity and the Group are members of the same group; or

one entity is an associate or joint venture of the other entity; or

both entities are joint ventures of the same third party; or

the entity is controlled or jointly-controlled by a person identified in (a) above; or

4. JUDGEMENTS AND ESTIMATION UNCERTAINTY

The management made judgements, estimates and assumptions about the carrying amounts

of assets and liabilities that were not readily apparent from other sources in the application of

the Group's and of the Company’s accounting policies. Estimates and judgements are

continually evaluated and are based on historical experience and other factors that are

considered to be reasonable under the circumstances. Actual results may differ from the

estimates.

(i)

(i)

(ii)

A related party is a person or entity that is related to the Group. A related party transaction is

a transfer of resources, services or obligations between the Group and its related party,

regardless of whether a price is charged.

(viii) the entity or any member of a group of which it is a part, provides key management

personnel services to the Group.

A person or a close member of that person's family is related to the Group if that person:

(ii)

(iii)

(iv) the entity is a joint venture of a third entity and the other entity is an associate of

the third entity; or

(v) the entity is a post-employment benefit plan for the benefits of employees of either

the Group or an entity related to the Group; or

(vi)

(vii) a person identified in (a)(i) above has significant influence over the entity or is a

member of the key management personnel of the entity; or

(iii)

Operating segments are reported in a manner consistent with the internal reporting provided

to the chief operating decision-maker. The chief operating decision-maker, who is

responsible for allocating resources and assessing performance of the operating segments,

has been identified as the group of executive director and the chief executive officer who

make strategic decisions.
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4.1 Judgements

4.2 Key Sources of Estimation Uncertainty

Depreciation of property, plant and equipment 

Inventory valuation method

Provision for income taxes

The key assumptions concerning the future, and other key sources of estimation uncertainty

at the reporting date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year are discussed below.

Inventory is valued at the lower of cost and net realisable value. Management reviews the

Group's and the Company’s inventory levels in order to identify slow-moving and obsolete

inventory and identifies items of inventory which have a market price, being the selling price

quoted from the market of similar items, that is lower than its carrying amount. Management

then estimates the amount of inventory loss as an allowance on inventory. Changes in

demand levels, technological developments and pricing competition could affect the

saleability and values of the inventory which could then consequentially impact the Group's

and the Company’s results, cash flows and financial position. 

The Management has exposure to income taxes which arose from certain transactions and

computations for which ultimate tax determination is uncertain during the ordinary course of

business. The Group and the Company recognise liabilities of expected tax issues based on

their best estimates of the likely taxes due. Where the final tax outcome of these matters is

different from the amounts that were initially recognised, such differences will impact the

income tax and deferred tax positions in the period in which such determination is made.

The Management depreciates the property, plant and equipment over their estimated useful

lives after taking into account of their estimated residual values. The estimated useful life

reflects management’s estimate of the period that the Management intends to derive future

economic benefits from the use of the Group's and the Company’s assets. The residual value

reflects management’s estimated amount that the Group and the Company would currently

obtain from the disposal of the asset, after deducting the estimated costs of disposal, as if the

asset were already of the age and in the condition expected at the end of its useful life.

Changes in the expected level of usage and technological developments could affect the

economics, useful lives and the residual values of these assets which could then

consequentially impact future depreciation charges. 

Management is of the opinion that there are no critical judgements (other than those

involving estimates) that have a significant effect on the amounts recognised in the financial

statements.
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5. PROPERTY, PLANT AND EQUIPMENT

NBV

Balance as Balance as Balance

at April Disposal / at March at March

Group 01, 2019 Additions Adjustment 31, 2020 31, 2020

RM RM RM RM RM

Furniture, fixture

and fittings 435,232        -               -               435,232               317,016 

Office equipment 142,345        48,216         -               190,561               143,910 

Total          577,577 48,216         -                       625,793         460,926 

Balance as Depreciation Balance as Depreciation

at April for the Disposal / at March for the

01, 2019  current year Adjustment 31, 2020 previous year

RM RM RM RM

Furniture, fixture

and fittings 74,693          43,523         -               118,216       44,134         

Office equipment 19,803          26,848         -               46,651         10,488         

Total            94,496 70,371         -                       164,867 54,622         

Net Book Value 483,081        460,926       

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

COST

ACCUMULATED DEPRECIATION
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6. RIGHT-OF-USE ASSETS

NBV

Balance as Effects of Balance as Balance

at April adoption of at March at March

Group 01, 2019 MFRS 16 Additions 31, 2020 31, 2020

RM RM RM RM RM

Kiosks -                633,659       -               633,659               154,362 

Balance as Effects of Depreciation Balance as

at April adoption of for the at March

01, 2019 MFRS 16  current year 31, 2020

RM RM RM RM

Kiosks -                -               479,297       479,297       

Net Book Value -                154,362       

7. INVESTMENT IN A SUBSIDIARY COMPANY

2020 2019

RM RM

Investment in a subsidiary company

Unquoted shares, at cost 2,754,440    2,754,440    

Country of

Incorporation

Malaysia 100% 100%

* Audited by AljeffriDean PLT.

Proportion of Ownership 

Interest

Company

2020Principal Activity

As dealers of all kinds of

premium jewelleries

Subsidiary

Name of

Aurora Italia

Sdn. Bhd. *

Right-of-use assets is due to the adoption of MFRS 16 which recognises finance lease

liabilities in relation to leases which had previously been classified as operating leases under

MFRS 117 as mentioned in Notes 3.1 and 3.11 to the financial statements.

COST

ACCUMULATED DEPRECIATION

....45/-



AURORA ITALIA INTERNATIONAL BERHAD

201801037877 (1299907-T)

(Incorporated in Malaysia)

AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

8. INTANGIBLE ASSETS

NBV

Balance as Balance as Balance

at April at March at March

Group 1, 2019 Additions Disposals 31, 2020 31, 2020

RM RM RM RM RM

Operating right -                210,000       -               210,000               145,385 

Balance as Amortisation Balance as

at April for the at March

1, 2019  current year Disposals 31, 2020

RM RM RM RM

Operating right -                64,615         -               64,615         

Net Book Value -                145,385       

9. INVENTORIES

2020 2019 2020 2019

RM RM RM RM

Cost

Gold ornaments and jewellery 1,032,546    4,767,346    -               -               

LBMA and raw gold 253,930       550,456       -               -               

Silver ornaments and jewellery 445,393       -               -               -               

1,731,869    5,317,802    -               -               

Operating right relates to rights granted to sell licensed products to authorised customers

within prescribed distribution channel.

Cost of inventories recognised as expense for the Group amounts to RM5,528,053 (2019:

RM7,232,119).

COST

Company

ACCUMULATED AMORTISATION

Group
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10. TRADE AND OTHER RECEIVABLES

2020 2019 2020 2019

RM RM RM RM

Trade receivables 2,722,523    3,042,205    -               -               

Other receivables

Deposit 961,136       687,786       -               -               

Prepayment 123,544       42,518         18,500         -               

Other receivables 23,459         43,376         -               -               

1,108,139    773,680       18,500         -               

Total trade and other receivables 3,830,662    3,815,885    18,500         -               

Other receivables are unsecured and interest free.

2020 2019 2020 2019

RM RM RM RM

Current 1,378,294    3,037,989    -               -               

1-30 days past due 844,790       416              -               -               

31-60 days past due 499,011       3,800           -               -               

61-90 days past due 428              -               -               -               

2,722,523    3,042,205    -               -               

The Group and the Company apply the simplified approach to provide for expected credit

losses prescribed by MFRS 9, which permits the use of the lifetime expected loss provision for

all trade receivables. To measure the expected credit losses, trade receivables have been

grouped based on shared credit risk characteristics and the days past due. The expected credit

losses also incorporate forward looking information.

The information about the credit risk exposure on the Group's and the Company's trade

receivables are as follows:

Group

Group Company

Company

Trade receivables are non-interest bearing and the normal credit terms offered by the Group

and the Company range from 30 days to 90 days from date of invoices. Other credit terms are

assessed and approved on a case-by-case basis.
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11. CASH AND CASH EQUIVALENTS

2020 2019 2020 2019

RM RM RM RM

Cash on hand 37,045           69,636          10                  10                

Cash at bank:-

Current account 38,875           135,018        -                -               

75,920           204,654        10                  10                

12. SHARE CAPITAL

2020 2019 2020 2019

Group and Company

Issued and fully paid

Ordinary shares

At beginning of financial year /

On incorporation 275,445,000  1,000            2,754,450      10                

Issue of shares for acquisition

of Aurora Italia Sdn. Bhd. -                275,444,000 -                2,754,440    

At end of financial year /

period 275,445,000  275,445,000 2,754,450      2,754,450    

Number of shares RM

The holders of ordinary shares are entitled to receive dividends as and when declared by the

Company. All ordinary shares carry one vote per share without restrictions and rank equally

with regard to the Company's residual assets.

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020

Group Company
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13. MERGER DEFICIT

2020 2019

RM RM

Purchase consideration paid by issuance of shares of the

Company 2,754,440      2,754,440    

Less: Share capital of subsidiary (1,000,000)    (1,000,000)   

1,754,440      1,754,440    

14. TRADE AND OTHER PAYABLES

2020 2019 2020 2019

RM RM RM RM

Trade payables 16,569           4,312,966     -                -               

Other payables

Amount owing to director 85,552           85,552          -                -               

Accrued expenses 180,385         56,823          5,000             3,000           

Other payables 148,595         1,218,071     795                2,142           

Deposit received 3,000             3,000            -                -               

417,532         1,363,446     5,795             5,142           

Total trade and other payables 434,101         5,676,412     5,795             5,142           

The merger deficit arises from the acquisition of Aurora Italia Sdn. Bhd. under common

control.

Amount owing to a director and other payables are unsecured and interest-free.

Group

CompanyGroup
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15. RELATED PARTY TRANSACTIONS

(a) Related party transactions

Transactions debited (credited) to related parties are as follows:-

2020 2019 2020 2019

RM RM RM RM

Purchases of merchandise

from related party (1,306,264)    (9,305,852)   -                -               

Services rendered by related

party (251,602)       (653,538)      -                -               

Purchase of property, plant

and equipment from related

party -                (2,833)          -                -               

Payment on behalf by related

party (14,582)         -               -                -               

Payment made to related party 5,930,553      5,386,104     -                -               

Advances to (by) related party 29,153           12,691          (69,956)         (3,744)          

Advances from related party (260,000)       (497,561)      -                -               

Payment received on behalf by

related party 15,470           60,595          -                -               

Operating lease of office from

related party -                (24,000)        -                -               

Sales to related party 1,159,798      131,418        -                -               

Sales of property, plant and

equipment to related party -                116,350        -                -               

Payment received from related

party (26,631)         (204,935)      -                -               

Balance included in:-

Trade receivables -                2,347            -                -               

Other receivables 18,259           14,502          -                -               

Trade payables -                (4,225,193)   -                -               

Other payables (7,488)           (1,056,780)   -                -               

Amount owing to subsidiary

company -                -               (73,700)         (3,744)          

Group Company
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15. RELATED PARTY TRANSACTIONS - Cont'd

(b) Advances from director and compensation of directors and key management personnel

2020 2019 2020 2019

RM RM RM RM

213,223         179,270        -                

Amount owing to director (85,552)         (85,552)        -                -               

16. CONTRACT LIABILITIES

2020 2019 2020 2019

RM RM RM RM

Considerations received for

uncompleted performance

obligations 6,425             7,468            -                -               

Group Company

Public Gold Marketing Sdn. Bhd., Public Silver Sdn. Bhd., PG Mall Sdn Bhd., Aurora Italia

Limited, Mewah Jewellery Pte. Ltd. and Public Gold Marketing Pte. Ltd. are related parties

to the Group and the Company by virtue of common shareholders and directors.

Total compensation

Company

The remuneration of directors and other members of key management during the financial

year are as follow:-

Amount owing to or by related parties are unsecured and interest free.

The directors are of the opinion that all transactions above have been entered into in the

normal courses of business and have been established on terms and conditions that are not

materially different from those obtainable in transactions with unrelated parties.

Group
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17. FINANCE LEASE LIABILITIES

2020 2019 2020 2019

RM RM RM RM

Minimum payments

- not later than 1 year 145,541         -               -                -               

- later than 1 year and not later

than 5 years 18,000           -               -                -               

163,541         -               -                -               

Future finance charges (2,305)           -               -                -               

Present value of finance lease

liabilities 161,236         -               -                -               

Present value of finance lease liabilities is analysed as follows:

- not later than 1 year 143,418         -               -                -               

- later than 1 year and not later

than 5 years 17,818           -               -                -               

161,236         -               -                -               

18. REVENUE

2020 2019 2020 2019

RM RM RM RM

Continuing operations:

Sales of precious metal

ornaments and jewelleries 12,037,972    13,804,981   -                -               

Group Company

CompanyGroup

As mentioned in Note 3.1 and 3.11 to the financial statements, upon the adoption of MFRS

16, the Group and the Company recognised finance lease liabilities in relation to leases which

had previously been classified as operating leases under MFRS 117 using the modified

retrospective method.
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18. REVENUE - Cont'd

(a)

(b)

2020 2019 2020 2019

 Profit after 

tax 

 Profit after 

tax 

 Profit after 

tax 

 Profit after 

tax 

 RM  RM  RM  RM 

Gold price

- strengthen by 5% 64,324           265,890        -                -               

- weaken by 5% (64,324)         (265,890)      -                -               

Silver price

- strengthen by 5% 22,270           -               -                -               

- weaken by 5% (22,270)         -               -                -               

19. DIRECTOR BENEFITS

2020 2019 2020 2019

RM RM RM RM

Remuneration 180,000         150,000        -                -               

Defined contribution plan 32,300           28,500          -                -               

Other benefits 923                770               -                -               

213,223         179,270        -                -               

Company

The Group and the Company are exposed to the fluctuation of precious metal price risk

arising from sales and purchase of percious metal. The Group and the Company continues to

monitor the movement in gold and silver prices closely to ensure that its risk of precious

metal price fluctuation is minimal.

Group Company

Group

The following table demonstrates the sensitivity analysis of the Group and of the Company if

gold and silver prices at the end of each reporting period changes by 5% with all other

variables held constant:
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20. EMPLOYEE BENEFITS

2020 2019 2020 2019

RM RM RM RM

Salaries and wages 1,038,483      841,752        -                -               

Defined contribution plan 118,226         108,586        -                -               

Other benefits 139,469         121,697        -                -               

1,296,178      1,072,035     -                -               

21. FINANCE COSTS

2020 2019 2020 2019

RM RM RM RM

Finance lease interest 15,218           -               -                -               

22. PROFIT (LOSS) BEFORE TAX

Profit (Loss) before tax is stated after charging/(crediting):

2020 2019 2020 2019

RM RM RM RM

Depreciation of:

Right-of-use assets 479,297         -               -                -               

Property, plant and 

equipment 70,371           54,622          -                -               

Short-term lease expenses 542,687         -               -                -               

Operating lease expenses -                980,749        -                -               

Amortisation of intangible

asset 64,165           -               -                -               

Auditor's remuneration

Current year 20,000           16,500          5,000             3,000           

Underprovision in prior year 3,500             -               -                -               

Realised loss on foreign

exchange 8,919             2,166            -                -               

Group Company

Group Company

Group Company
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23. DEFERRED TAXATION

2020 2019 2020 2019

RM RM RM RM

Accelerated capital allowances (56,487)         (16,494)        -                -               

Liabilities for finance leases that

are deducted for tax purposes

only when paid 31,830           -               -                -               

Reduced tax rate for SMEs -                4,811            -                -               

(24,657)         (11,683)        -                -               

24. INCOME TAX EXPENSE

2020 2019 2020 2019

RM RM RM RM

Current tax expense

Current year (678,409)       (618,540)      -                -               

Over provision of tax penalty -                1,345            -                -               

Over (under) provision in

prior year (4,363)           19,212          -                -               

(682,772)       (597,983)      -                -               

Deferred tax expense

Origination and reversal of

temporary difference (8,163)           (10,269)        -                -               

Effect of reduced tax rate for

SMEs for the year -                2,995            -                -               

Effect of change in tax rate for

SMEs (4,811)           260               -                -               

Deferred tax credit (charge) not

recognised in prior year -                7,708            -                -               

(12,974)         694               -                -               

Total tax expense (695,746)       (597,289)      -                -               

Group

Group

Company

Company
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24. INCOME TAX EXPENSE - Cont'd

2020 2019 2020 2019

RM RM RM RM

Profit (Loss) Before Tax 2,707,523      2,693,358     (52,109)         (8,886)          

Tax credit (charge) at

applicable rate of 24% (649,805)       (646,405)      12,506           2,133           

Tax effect of expenses that are

not deductible in determining

taxable profit (36,767)         (21,767)        (12,506)         (2,133)          

Effect of reduced tax rate for SMEs:-

  Current tax expense -                35,000          -                -               

  Deferred tax expense -                2,995            -                -               

Tax credit (charge) for the

year (686,572)       (630,177)      -                -               

Current taxation under(over)

provided -                4,363            -                -               

Current taxation over(under)

provided in prior year (4,363)           19,212          -                -               

Overprovision of tax penalty -                1,345            -                -               

Effect of change in tax rate on 

deferred tax for SMEs (4,811)           260               -                -               

Deferred tax credit (charge) not

recognised in prior year -                7,708            -                -               

Total income tax expense (695,746)       (597,289)      -                -               

The income tax expense is reconciled to the accounting profit (loss) at the applicable tax rate

as follows:

Group Company
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25. EARNINGS PER ORDINARY SHARE

(a) Basic earnings per ordinary share

2020 2019

RM RM

Profit attributable to owners of the Company 2,011,777      2,096,069    

Weighted average number of ordinary shares outstanding 275,445,000  43,404,297  

Basic earnings per ordinary share (sen) 0.73               4.83             

(b) Diluted earnings per ordinary share

26. FINANCIAL INSTRUMENTS

(a) Categories of Financial Instruments

2020 2019 2020 2019

RM RM  RM  RM 

Financial Assets

Trade and other receivables^ 3,706,418      3,744,493     -                -               

Cash and cash equivalents 75,920           204,654        10                  10                

3,782,338      3,949,147     10                  10                

The basic earnings per ordinary share for the financial period is calculated by dividing the

profit for the financial year attributable to equity holders of the Company by the weighted

average number of ordinary shares outstanding during the financial year.

Diluted earnings per ordinary share equal basic earnings per ordinary share because there are

no potentially dilutive instruments in existence as at the end of the reporting period.

The following are the main classes of financial instruments and which are not carried at fair

value and whose carrying amounts are reasonable approximation of fair value due to their

short-term nature:

Group

CompanyGroup
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26. FINANCIAL INSTRUMENTS - Cont'd

2020 2019 2020 2019

RM RM  RM  RM 

Financial Liabilities

Trade and other payables* 253,716         5,619,589     795                2,142           

Amount owing to subsidiary 

company -                -               73,700           3,744           

Finance lease liabilities 161,236         -               -                -               

414,952         5,619,589     74,495           5,886           

^ Exclude prepayments and GST refundable

* Exclude accrued expenses

(b) Financial risk management

(i) Credit risk

The financial risk management objective of the Group and of the Company is to optimise

value creation for shareholders whilst minimising the potential adverse impact arising from

credit risk, liquidity and cash flow risk and market price risk.

The Group and the Company operates within an established risk management framework and

clearly defined guidelines that are regularly reviewed by the Board of Directors through the

Risk Management Committee. Financial risk management is carried out through risk review

programmes, internal control systems and adherence to the Group and the Company financial

risk management policies. Information on the risk management of the related exposures is

detailed below:

Cash deposit and trade receivables may give rise to credit risk, which requires the loss to be

recognised if a counter party fails to perform as contracted. It is the policy of the Group and

the Company to monitor the financial standing of these counter parties on an ongoing basis to

ensure that the Group and the Company is exposed to minimal credit risk.

Group Company
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26. FINANCIAL INSTRUMENTS - Cont'd

(ii) Liquidity and cash flow risk

2020 2019 2020 2019

RM RM RM RM

On demand or within 1 year

Trade and other payables 253,716         5,619,589     795                2,142           

Amount owing to subsidiary -                -               73,700           3,744           

Finance lease liabilities 145,541         -               -                -               

399,257         5,619,589     74,495           5,886           

1 to 5 years

Finance lease liabilities 18,000           -               -                -               

Total undiscounted financial

liabilities 417,257         5,619,589     74,495           5,886           

(iii) Market price risk

Company

The maturity analysis of the Group's and the Company's financial liabilities at the reporting

date based on undiscounted contractual payments are as follows:

Market price risk is the risk that the fair value of future cash flows of the financial

instruments of the Group and of the Company would fluctuate because of changes in market

prices.

Group

The Group and the Company actively manages its operating cash flows and availability of

funding so as to ensure that all operating and financing needs are met. It is the policy of the

Group and the Company to ensure its ability to service its cash obligations by maintaining a

level of cash and cash equivalents deemed adequate to the operations of the Group and the

Company. The Group and the Company also maintains flexibility in funding by keeping

committed credit lines available.
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27. OPERATING LEASE COMMITMENTS

2020 2019 2020 2019

RM RM RM RM

Not later than one year -                699,680        -                -               

Later than one year but not later

than five years -                163,540        -                -               

-                863,220        -                -               

28. CAPITAL MANAGEMENT

29. SEGMENT REPORTING

The geographical environment in which the Group operates in, is local-based and the Group

has determined that there are no other significant segmental information about the different

business activities and the economic environments which might be important to users of the

financial statements.

Group

The future minimum rental payable under non-cancellable operating lease at the reporting

date is as follows:-

The primary objective of the Group's and of the Company's capital management is to ensure

that it maintains a strong credit rating and healthy capital ratio in order to support its business

and maximise shareholder value. The Group and the Company manage their capital structure

and make adjustments to it, in light of changes in economic conditions. To maintain or adjust

the capital structure, the Group and the Company may adjust the dividend payment to

shareholders, return capital to shareholders or issue new shares. 

No changes were made in the objectives, policies and process during the financial period

ended March 31, 2020.

Company

Segment reporting requires an entity to disclose information to enable users of its financial

statements to evaluate the nature and financial effects of the business activities in which it

engages and the economic environments in which it operates.
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30. SUBSEQUENT EVENTS

The Company has determined that these events are non-adjusting subsequent events.

Accordingly, the financial position and results of operations as of and for the year ended

March 31, 2020 have not been adjusted to reflect their impact. The duration and impact of the

COVID-19 pandemic remains unclear at this time to reliably estimate the consequences on

the financial position and results of the Group for future periods.

Since the beginning of the fourth quarter of the financial year, the spread of COVID-19 has

severly impacted many local economies around the globe. In many countries, businesses are

being forced to cease or limit operations for long or indefinite periods of time. Measures

taken to contain the spread of the virus, including travel bans, quaranties, social distancing,

and closures of non-essential services have triggered significant disruptions to businesses

worldwide, resulting in an economic slowdown. In Malaysia, the Group's operation was

completely locked down by the Authorities beginning on March 18, 2020 and is permitted to

operate commencing on May 8, 2020.
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STATEMENT BY DIRECTORS

Pursuant to Section 251(2) of the Companies Act, 2016

Signed on behalf of the Board

in accordance with a resolution of the directors,

DATO' WIRA NG CHUN HAU

DATIN WIRA LIM CHEE TING

Penang,

June 22, 2020

STATUTORY DECLARATION

Pursuant to Section 251(1)(b) of the Companies Act, 2016

Subscribed and solemnly declared by the )

abovenamed at George Town )

in the state of Penang )

on June 22, 2020 )

Before me,

Choo Wee Keat
No: P150

COMMISSIONER FOR OATHS

LODGED BY  : CHAMP CORPORATE HOUSE SDN. BHD. (198279-V)

ADDRESS : FIRST FLOOR, ACCTAX CORPORATE CENTRE,

                      NO. 2, JALAN BAWASAH, 10050 GEORGETOWN, PULAU PINANG

TEL NO.      : 04-2280020 FAX NO. : 04-2270023 62

The directors of Aurora Italia International Berhad do hereby state that, in the opinion of the

directors, the accompanying financial statements are drawn up in accordance with the Malaysian

Financial Reporting Standards, International Financial Reporting Standards and the requirements

of the Companies Act, 2016 in Malaysia so as to give a true and fair view of the financial position

of the Group and of the Company as at March 31, 2020 and of their financial performance and their

cash flows for the financial year then ended.

I, Datin' Wira Lim Chee Ting (I.C. No.: 680318-10-5614), the director primarily responsible for

the financial management of Aurora Italia International Berhad, do solemnly and sincerely

declare that the accompanying financial statements are in my opinion correct, and I make this

solemn declaration conscientiously believing the same to be true and by virtue of the provisions of

the Statutory Declarations Act, 1960.

DATIN WIRA LIM CHEE TING


